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Abstract 

 
Latin America and the Caribbean has started adopting the various policy measure to develop 

the economic status of the region. The Covid-19 situation has impacted significantly on various 

sectors and structures of the region such as poverty, unemployment, economic and social 
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inequalities among the people. The LAC region is navigating the various challenging 

atmosphere during the Covid-19 era, which has been affected directly in the contraction of gross 

domestic product of the region. Because of the lockdown procedures has impacted significantly 

on all economic activities, reduced the global demand especially the trade, and affected the 

entire tourism sector. Subsequently, the Covid-19 lockdown measures hit the poor people who 

lives under the poverty and those working in the low-paid wages workers in the informal sector. 

The informal sector workers are already not receiving any kind of social security measures. It 

is also noticed that 38 percent of the total workforce in the informal sector are not having any 

form of social security and affected a lot during the lockdown. According to OECD, this 

pandemic crisis made the micro, medium and small industries in vulnerable situation of the 

LAC region countries. It affected 2.7 million companies in LAC and influenced for the loss of 

8.5 million jobs. Many of the LAC policy makers and the government responded in a very 

effective manner to protect and safe-guard the people from extreme poverty and vulnerability. 

Various monetary and fiscal policy measures have been taken and the crisis and revive the 

economy. The immediate action is taken on important segment such as supporting the poor 

household by creation of new jobs, generating employment through industries and firms. The 

necessary economic policy formulation supported the transition of the economy from the crisis 

to prosperity. 
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Introduction 

 

An emergency caused due to the blowout of corona virus brought many structural issues 

and impacts on the livelihood of the people in Latin America and the Caribbean. The 

situation of covid-19 has also affected the LAC region at all sectors including the political 

anxious time while the people is started asking questions on various developmental and 

recovery process from the crisis. Few nations of the LAC region, the growth of the public 

was worsening as compare to the pre-pandemic situation. At this juncture, to tackle the 

heavy and complex situation, the country must build an effective and impactful measures 

to revamp the economy. Moreover, such kind of policies has to be action oriented rather 

than managing the present condition. For the past two to three decades, various new and 

innovative paradigms such as economic changes, modernisation and technological 

advancement have placed in the significant role. With respect to the effective action taken 

by the government in LAC related to covid-19, they have started to apply various strategies 

for reduce and control the infection rate among the people. It is an instance of strategic 

thinking, that as they have mixed measures for controlling specific and joint movement with 
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health, employment, social and educational actions. Lockdown protocol and social 

distancing events ordered by the various authorities from the government are formulated 

not only to control each individual’s threat of infection, but also to avoid huge contagions 

that would affect the country’s medical services. To identify and enhance these kinds of 

actions to understand the condition, it is essential to think strategically, but preliminary 

deferments emphasised that the government administration and actions are extensive with 

direct thinking. It means that the authorities have the complications in dealt with these new 

phenomena.  

 

Literature Review 

 

The impact that the economy faced due to covid-19 pandemic in the developing country 

like LAC have pointed out that health system and short-comings of the public sector for the 

effective recovery from the pandemic led crisis. (Economic Commission for Latin America 

and the Caribbean, 2021).  

 

The coronavirus in the year 2019 is created by an unknown virus for which presently no 

medicine is available. The subtleties of the virus disease are made a very big challenge for 

the health sector. it is studied that the policy retorts to the task posed by this world gathering 

of shocks. Hevia, Constantino and Neumeyer, Andy (2020) & World Bank (2021). 

 

The global pandemic outbreak has created a very crucial negative impact on various macro 

level economic issues on health situation of the people, economic slowdown due to 

lockdown and government covid-19 protocols, and other social elements. The slowdown in 

the economic activity was expected to overcome and exceed the great depression, so it is 

essential that policies to be framed and adopted to cushion the social influence, support the 

poor people, and move for dynamic and strategic recovery, however at the mean time 

maintain the macroeconomic steadiness. Moreover, the covid-19 issue has unescapably led 

countries to respond on how ready they remained to covenant with it. The countries of the 

LAC region consist of Central American Istumus, Mexico, Haiti, and the Dominican 

Republic, available information shows that there are notable policies are implemented 

(Lopez, Arnaldo and Arranz, Marta Ruiz, 2020; Zhang et al., 2021). 

 

Despite the various challenges and issues of moving away from the present direct economic 

model, the propagation of the spherical economy related ideas, policies and various 

development initiatives in the LAC recommends that many states to understand the real 

potential of strategic economic growth model. Though, various important questions are 

remained over the application of national policies and its configuration with economic, 
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social and industrial policies. Certain significant points indicate the key avenues that would 

govern the success of the transition of the economy in LAC as follows. Falsifying creative 

companies and transformative associations, both inside and between the nations in the 

region of LAC, is important for a fruitful transformation of economic condition. The co-

operative atmosphere is required at the all-regional level to co-ordinate and measure-up the 

various economic initiatives, contribute best performs, and at times, tarn technical and 

monetary possessions. As a repercussion of the coronavirus crisis made a unique place and 

prospect for a green retrieval; a just change to a globular economic status provides an 

appropriate policy framework to safeguard a comprehensive and environmentally, 

economically, socially and politically resilient upcoming scope for the LAC region. The 

lockdown protocol forced at the national level have bare the detail that, in the ecology or 

society. Increasing government capacity and enhancing strong, effective and transparent 

institutions to integrate effective economic policy. Subsequently, to ensure the inclusive 

growth and involving a potential participation of all stakeholders. Moreover, the 

government plays a key role in creating fund for infrastructural development, educational 

attainment, research & development and enhancing agricultural and industrial progress 

(Schroder et al, 2020; Fuster-Guillén et al., 2020). 

 

Objectives of the Study 

 

The present paper is aims to address the following research questions, 

 

To review the various issues faced during the Covid-19 pandemic in general and with 

respect to Latin America and the Caribbean (LAC) region. 

 

To bring out the significant strategies framed and implemented to tackle the pandemic 

situation. 

 

To emphasise the role of LAC countries in policy formulation to combat the crisis caused 

by Covid-19 and enhance the economic growth.  

 

To reveal the various alternative opportunities created in the post-covid-19 pandemic in the 

LAC region. 

 

Significance of the Research 

 

The present conceptual study brings out the various problems faced by the LAC region with 

respect to covid-19 pandemic. It also addresses the unique features and opportunities the 



Webology, Volume 19, Number 1, January, 2022 

3362                                                  http://www.webology.org 

LAC derived from the lockdown on various sectors. The study would also aim to interpret 

the economic resilience happened due to the coronavirus spread and lockdown protocols.  

 

Discussion 

 

The LAC region is contributing a sizeable amount of domestic production to the total world 

output. The combined gross domestic product of US$ 6 trillion is generated and contributed 

to the global economy by the LAC (OECD, 2019. In this recent scenario, there are few 

common issues has been observed in the LAC before the pandemic era such as slow growth 

of output, unemployment, wage differentials and gender inequality. But this trend was 

changed in the last one decade by the new policy implementation of LAC regions. The 

following table. 1 shows the gross domestic product of the LAC from the year 2019 and 

2020 data and along with 2021 and 2022 projected data. During the 2019, there was good 

growth of GDP in the LAC region, barring Argentine, Barbados, Haiti, Nicaragua, 

Paraguay, and St. Lucia. On an average, though of various socio-economic and political 

situation, the region has seen a positive growth in the year 2019. Almost all the countries 

in the region had a big economic down in the GDP caused by the pandemic in 2020. Many 

countries had a double digit de-growth while compare with previous data. The average GDP 

growth rate has been declined to -6.7 percent in the year 2020 compared to 2019 of GDP. 

The region experienced a very steep decline and with a probable policy framing on every 

sector, it is estimated that the growth of GDP will bounce back to the normal situation. It is 

estimated that 6.3 percent of GDP growth is expected at the end of 2021 and 2.8 percent for 

the year 2022.  

Table 1 Growth of Gross Domestic Product (LAC) 
S. No Countries 2019 2020 2021* 2022* 

1 Argentina -2 -9.9 7.5 2.6 

2 Bahamas 0.7 -14.5 2 8 

3 Barbados -1.3 -18 3.3 8.5 

4 Belize 1.8 -14 9 4 

5 Bolivia 2.2 -8.8 5.5 3.5 

6 Brazil 1.4 -4.1 5.3 1.7 

7 Chile 0.9 -5.8 10.6 2.4 

8 Colombia 3.3 -6.8 7.7 4.2 

9 Costa Rica 2.3 -4.1 3.8 3.5 

10 Dominica 3.5 -11 3.4 8.1 

11 Dominican Republic 5.1 -6.7 9.1 4.9 

12 Ecuador 0 -7.8 3 3.4 

13 El Salvador 2.6 -7.9 8 4 

14 Grenada 0.7 -13.7 3 4.4 

15 Guatemala 3.9 -1.5 5.1 4.1 

16 Guyana 5.4 43.5 21.2 49.7 

17 Haiti -1.7 -3.3 -0.8 3.2 

18 Honduras 2.7 -9 4.7 4.4 

19 Jamaica 0.9 -10 3.5 4 

20 Mexico -0.2 -8.3 5.7 3 

21 Nicaragua -3.7 -2 5.5 3 

22 Panama 3 -17.9 9.9 7.5 

23 Paraguay -0.4 -0.6 4.3 4 

24 Peru 2.2 -11.1 11.1 3.2 

25 St. Lucia -0.1 -20.4 3.3 10.6 

26 St. Vincent and the Grenadines 0.5 -3 -6.1 8.3 

27 Suriname 1.1 -15.9 -3.5 1.8 

28 Uruguay 0.4 -5.9 3.4 3.1 

29 Latin America and the Caribbean 0.8 -6.7 6.3 2.8 

Source: World Bank Estimation; *- Projected data 
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The table. 2 emphasises the distribution of enterprises and the workers by size in LAC and 

OECD countries. With respect to the LAC region the number of workers is recorded as 1 

to 5 persons under the entrepreneurs and the level of education of entrepreneur was 7.8, 8.4 

and 11.6 for various years. The share of countries income was more among the entrepreneur 

than the workers.  

 

Table 2 Distribution of Enterprises and Workers by size in LAC & OECD 

LAC Entrepreneurs Workers 

No. of Workers 0 1 to 5 6 1 to 5 6 

Education 7.8 8.4 11.6 7.8 11.2 

Country Income (%) 44 71 175 56 121 

Income (PPP) 100 141 428 117 273 

Employment Share (%) 22 11 1 20 46 

OECD  Entrepreneurs Workers 

Firm Size 0 1 to 10 11 1 to 10 11 

Education 12.6 12.9 14.1 12.5 13.6 

Numeracy 499 506 549 495 523 

Literacy 501 502 535 504 528 

Regional Income (%) 34 84 115 55 75 

Income (PPP) 100 197 381 141 157 

Employment Share (%) 9 5 1 20 65 

Source: PIAAC, IDB Household Survey 

 

The share of employment is comparatively high among the workers. The educational 

attainment level also good among the both entrepreneur and the workers in the OECD 

countries. It is also revealed from the data that the literacy rate and the regional income of 

OECD also on the higher side compare with the LAC regions.  

 

Economic Transition Policies and Strategies of LAC Region 

 

Cuba Crisis Management Cycle: Example. 

 

The Prevention Strategy: The Cuba is one among the country in the region of LAC has 

focussed more on the prevention of pandemic Along with control of poverty and equip the 

surveillance by providing various early level warning systems.  

 

The Preparation Module: Secondly, the country has come up with the proper and 

appropriate policy formulation for reducing and disaster risk among the public. It also made 

the strategies on readiness of lead bodies, and civil defence authorities with full forces. 

Preparation of scientific documents and distribution of protection actions for the people and 

the economy.  
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The Response Model: Thirdly, the nation has constituted the civil defence council for the 

recovery plans and actions along with the protective measures such as alerts, reactivation 

of transport, deconcentrating activities, evacuation and rescue. The nation has also started 

working on the development of the infrastructural facilities.  

 

Recovery Strategies: The Cuba has started the recovery path of the economy in the post-

covid-19 era. The recovery path started with rehabilitation and reconstruction of all sectors 

through unique policy formulations and support systems.  

 

Post-Covid Reforms, Opportunities and Economic Recovery 

 

Monetary and Fiscal Policy Measures by LAC 

 

Enhancing the credit sources for the public and firms by reducing the interest rate. 

Postponement of debt services. 

Increase the size of liquid assets. 

Enhance the demand for the commodities. 

Money creation to meet the inflation. 

Generating long-term fiscal measures.  

Relaxation on certain taxes. 

Reduction of import and export duties. 

Reduction of non-essential government programmes. 

 

Implemented Policy Measures by the LAC Region during Post Covid-19 Situation  

 

To tackle the health status and strengthening the health and related sector, for which utility 

expenditure on the latter was hiked, in the meantime the medicinal and asepsis commodities 

were fully exempted from import taxes. To protect and safe-guard the vulnerable peoples, 

which comprised a suspension on mortgage and on the other borrowings. To enhance the 

welfare of the society, various support was started providing for those unemployed, control 

of prices through fiscal policies, reduction of import duties on many essential commodities 

and mainly the payment house rent was temporarily suspended.  

 

Sector-wise Reforms 

 

Health Sector 

 

The respective region’s government have made a tremendous effort to solve the delicate 

status of their health systems. To address the health sector consistency, the public health 

has been allotted with a huge amount of money from the budget to facilitate medicine 
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purchase, hiring of medical staff, develop the health infrastructure, operational efficiency 

and improvement in administration. In terms of the effective healthcare module, there is a 

clear-cut requirement to adopt information intelligence to assure a progressive 

administration and availability of hospital services with proper training required for its 

effective management. It is too vital that a very close relationship will be forged among 

health science and provision of services and to bring formal operations for government and 

private sector understanding and co-operation for the welfare of people in LAC. 

 

Educational Sector  

 

In the post covid-19 scenario, there is need of virtual learning modules and learning 

management system for all the levels of education such as primary, middle and higher 

learning. The opportunity gained from the pandemic situation in the educational sector in 

terms of lowering the cost of education and better benefits comparatively. Nevertheless, the 

present situation would also be borne the lack of educational infrastructure and 

technological skills. The LAC region’s government has taken appropriate to bridge the 

educational gaps in the post covid-19. Huge amount of money has invested in framing the 

learning management tools and made the flip class rooms for the student. Making an 

effective progress in implementing the techno-based educational setup creates the 

educational infrastructure, remote connect, providing online materials for studies, and 

accessibility of both teacher and learner mad easy at online (Ramirez et al., 2021).  

 

Employment Generation  

 

It is calculated that between 7 percent to 21 percent of organised employment would be lost 

in the LAC region, based on whether the fourth quarter of the year saw a start of a reform. 

Once the necessary actions have been taken to protect the employment and income of the 

people at the time of pandemic and post-pandemic, many sectors are allowed to operate 

their business. Meanwhile, action towards the employment generation such as promoting 

employment opportunities through the massive investment, employment-oriented training, 

proper policy to enhance the worst affected sectors especially the industrial and tourism 

sectors.  

 

Social Welfare Measures 

 

The covid-19, highlighted the immediate need for the development of social protection 

model to mitigate the problems of workers employment, income and consumption. 

Moreover, there is a need to transform in the post covid-19 situation in terms of promoting 

people wellness, and creating social security measures.  



Webology, Volume 19, Number 1, January, 2022 

3366                                                  http://www.webology.org 

Trade Policy Reforms and Promotional Activities as follows 

 

Influence its information in the fabric, agri-food and medicinal equipment productions. 

Provide exportable commodities of superior added value through the production base. 

Enhance local output integration capabilities with distribution ways supported by the 

overseas investment in the agricultural sector. 

Attracting innovative productive capitals in reshoring processes for the countries such as 

China and Southeast Asia. 

Development of human resources with digital skills.  

 

Tourism 

 

The tourism sector has been the one among those worst affected by the pandemic crisis, 

which makes it particularly significant that would work is done to sustain the competition 

and consistency of the industry. This interruption offers an opportunity to play on 

diversifying the markets, enhancing tour products, and elevating sustainability. The players 

of the sector, more particularly micro, small and medium level industries. In this regard, the 

LAC countries have started programmes to attract the visitors, creation of collaboration, 

and develop the tourism sector with modernisation.  

 

Conclusion 

 

The covid-19 pandemic has seriously affected by various channels such as restrictions on 

industrial operations and transport, restrictions on direct contacts of people, decline in terms 

of trade between the countries and global economic shocks due to decline in GDP of LAC 

regions. It is also found from various existing study, there are many indirect impacts of 

covid-19 raised as follows, SME sector and small business have vanished, severely affected 

the aggregate demand and declined revenue from tourism as well. Neil, M Ferguson et al 

(2020). Bryson et al, (2015) suggested certain leadership qualities required for the countries 

to achieve the goals of the LAC region in the post-covid situation such as social and political 

leadership, personal strengthening leadership, shaping the future, team building leadership, 

organisational creation, and policy formulating leadership. During the 2019, there was good 

growth of GDP in the LAC region, barring Argentine, Barbados, Haiti, Nicaragua, 

Paraguay, and St. Lucia. On an average, though of various socio-economic and political 

situation, the region has seen a positive growth in the year 2019. Almost all the countries 

in the region had a big economic down in the GDP caused by the pandemic in 2020. Many 

countries had a double digit de-growth while compare with previous data. The average GDP 

growth rate has been declined to -6.7 percent in the year 2020 compared to 2019 of GDP. 

The region experienced a very steep decline and with a probable policy framing on every 
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sector, it is estimated that the growth of GDP will bounce back to the normal situation. It is 

estimated that 6.3 percent of GDP growth is expected at the end of 2021 and 2.8 percent for 

the year 2022. With respect to the LAC region the number of workers is recorded as 1 to 5 

persons under the entrepreneurs and the level of education of entrepreneur was 7.8, 8.4 and 

11.6 for various years. The share of countries income was more among the entrepreneur 

than the workers. The share of employment is comparatively high among the workers. The 

educational attainment level also good among the both entrepreneur and the workers in the 

OECD countries. It is also revealed from the data that the literacy rate and the regional 

income of OECD also on the higher side compare with the LAC regions.  

 

Economic Measures to Enhance Economic Resilience  

 

The LAC region government has allotted a US$2.5 billion bond issuance and solicited 

US$1.421 billion in loans from many organisations. Moreover, relaxation given for the 

fiscal responsibility and taxes has been differed. Special procurement process is carried out 

with US$427. Subsequently, the banks are allowed to the use of strategic provisions with 

US$1.252 billion.  
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